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Abstract

This study aims to analyze the evolution of accounting practices in the digital era, focusing on the
transformation challenges and opportunities in the ongoing twenty-first century in a Nepalese context.
The office secretarial theories applicable to the association between new digital technology and major
accounting concepts and practices, such as agency theory, stakeholder theory, legitimacy theory, and
technology theory. This study employed a narrative review methodology that synthesizes several
literatures to thoroughly examine the function of accounting transparency theories in the digital age.
The result shows that although technologies like artificial intelligence improve the accuracy and
efficiency of accounting procedures, they also carriage difficulties because of the speed at which
technology is developing, which is faster than traditional accounting practices. Specifically, new
technologies complicate monitoring automated systems, require stakeholder management upgrades,
challenge the current accountabilities framework to test, and make financial data interpretation more
difficult. Practical applications are lacking as a result of conventional accounting practices' inability
to keep records up. The study to ensure that accounting not only keeps up with technical advancement
but also upholds a high standard of accountability, credibility, and transparency. The research study
emphasizes the need for new accounting theories that may bridge the gap between cutting-edge
technological capabilities and present practice for challenges and opportunities in the accounting

field.

Keywords:  Accounting practices, transformation, challenges, opportunity, artificial intelligence.

Introduction

Many researchers have examined the digital transformation of accounting systems, which have
undergone rapid technological evolution, expanding the challenges and opportunities for accountants in
their operations, processes, and models within the global financial movement. Consequently,
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accounting technology, concepts, and principles have progressed and advanced significantly in recent
years to meet the current market's needs (Friedman, 2005). This transformation is driven by rapid
growth in digital technology, emerging environmental patterns, and fluctuating economic ethics (Ryan,
2022). Aimed at accountants, business organizations, companies, and regulatory agencies, it presents a
complex web of opportunities and challenges that compels them to adapt to a changing environment
(Das, 2025). Remane (2017) explores the evolution of traditional industrial systems from the blueprint
stage to modern digital business technology within a concise timeframe, thereby enhancing financial
certainty and empowering individuals to make informed decisions. Thus, modern accountants are
expected to possess a unique blend of technical expertise and innovative thinking, departing
significantly from the traditional focus on bookkeeping and requiring an acceptance of Information
Technology (IT), Computerized Accounting Systems (CAS), and digital transformation (Aljazeeri, &
Al-Sartawi, (2023).

Furthermore, a researcher developed the concept that recent computerized accounting information
technology systems possess crucial elements of artificial intelligence and resource planning. A
thorough understanding of compliance requirements and ethical considerations is essential due to the
increasing complexity of financial regulations (Das, 2021). Consequently, issues of financial data
security and industry rejection arise when digitization is incorporated into accounting systems.
Additionally, as businesses become more globalized, they must have a comprehensive grasp of
Generally Accepted Accounting Principles (GAAP), International Accounting Standards (IAS),
International Financial Reporting Standards (IFRS), and other recently developed global principles and
concepts (Boolaky et al., 2018). Developing countries have recently adopted advanced accounting
systems and applied international accounting practices, including Nepal's Financial Reporting
Standards (NFRS). However, some financial institutions still do not effectively utilize the new
principles in transforming financial statements due to a shortage of competent manpower. Innovative
expertise and digital investigative techniques are progressively reshaping the landscape of accounting,
auditing, and financial reporting (Bonson & Bednarova, 2019; Lombaradi & Secundo, 2020; Mancini
etal., 2021).

In modern times, Nepalese researchers have explored significant developments in implementing digital
technologies in several financial areas (Adhikari & Molla, 2024). Globalization, skill advancements,
and shifting customer perceptions have all contributed to this shift, prompting Nepalese companies to
reconsider their conventional management and operational strategies. The difficulties and possibilities
of digital transformation in Nepalese small and medium enterprises (SMEs) are thus being examined in
an increasing studies. Adhikari and Molla (2024) concluded that influential in digital technology
challenges and opportunities in today’s energetic professional atmosphere. The study explains the
development of technology and management practices, significant impact of technology.

Accountants are increasingly expected to improve the achievement process, risk management, and
corporate strategy. Wu and Huang (2022). Research focuses on the effects of digital financial
procedures and limitations on financial Performance. Despite these difficulties, financial
transformation presents many opportunities. Due to the advancement of transparency and reliability,
Blockchain technology has the potential to improve financial reporting by reducing the likelihood of
fraud and errors (Liu et al., 2023). Better prediction and assessment are also made possible by
advancements in data processing, which provide businesses with suitable insight to promote progress
for the utilization of accounting blockchain theory to the documentation of prospective opportunities
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for additional scientific innovation and significant impact (Bellucci et al., 2022; Schmitz & Leoni,
20190). As the accounting department develops, accountants must adapt to these changes with agility
and grace, utilizing cutting-edge technologies to enhance their skills and give value to their companies.
The importance of continuous improvement, flexibility, and e-competence becomes paramount.
Additionally, transformation requires a broad range of skills, including reasoning and business
operations. This study aims to examine the different challenges to accounting transformation that must
be overcome, as healthy as the purported benefits that await accounting professionals in the twenty-
first century that can be realized in this wealthy period.

The study’s main aims are to understand the concept of digital financial deals, describe the
opportunities digitalization has created in accounting, issues of obstacle accounting, and provide some
recommendations for being responsive and relevant in the accounting transformation industry in the
current digitalization age. This study also supports the suitable expansion of digital transformation
improvement in Nepalese businesses and organizations. Since the revolution of new technology
evolutions in the accounting department, the influence of digitalization on accounting exercise
transformation and opportunities has been a standard issue in the changing environment. Moreover,
such a type of mechanization can help accountants maintain recent financial reports rapidly, which
increases accounting skills, strength, data safety, and cost-effectiveness. Investigate the effects of
digitalization on the developing accountabilities of accountants and how finance and accounting
professionals' jobs within company establishments become significant.

Literature Review

The researchers examined the relationship between accounting systems, principles, ideas, and digital
transformation from various angles within the particular research group. Nguyen et al. (2021) stated
that the development of the digital transformation process helps managers reduce the effort-related
financial fight and focus on improving product quality of customer satisfaction with increasing
business competitiveness. Mosteanu and Faccia (2020) demanded that the opportunity to integrate
accounting data with organizational software and other digital elements, such as the supply chain,
provide a durable awareness of progress and opportunities. Saed (2020) found that there are two
important measurements of digital transformation utilized, accounting maturity and to readiness of the
application.

Mhlanga (2020), the researcher explores businesses that can attain greater sustainability through the
use of innovative technology in accounting software. Digital financial techniques significantly support
industries and organizations in gaining the benefits of high-quality audits and increased financial
statement importance (Wu & Huang, 2022). The appropriate claim of blockchain technology in the
accounting setting is acceptable for the upgrading of the excellence of transformation afforded in the
financial statement report (McComb &Smalt, 2018). The researcher claims that blockchain spirituality
helps to reduce the time delay in planning financial statements and the connected fears about the
existence of issues at the skill (Singh, H.et al., 2019).

Kohtamaki et. al. (2020) in this study provide accounting technology that empowers managers and
consumers with accounting efficiency and improves the validity of decisions, leading to the creation of
high-quality. However, recognizing the lack of digital knowledge, managers and customers face many
difficulties while attempting the digital transformation of accounting and the budget applicability of
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blockchain (Eller, 2020; Sun et al., 2020). Moll and Yigitbasioglu (2019) explain that in surveys of
digital technologies, people must be aware of technological equipment and plants. Ulas (2019) explains
that making technology understandable to users improves its application in business organizations and
increases the benefits of digitalization techniques.

Rodney (2021) noted that artificial intelligence (AI) conveyed an essential transformation in the
accounting sector by replacing manual manpower in accounting tasks and enabling firms to adopt
twenty-first-century experiences. Bellucci m. et al. (2022) have recommended that blockchain opens
transformed accounting processes by speeding up financial transactions, securing data, and report
analysis, and illustrating a transparent digital environment inside businesses and industries. Accounting
looked at the need for contemporary accountants to develop their cognitive abilities to utilize complex
technology effectively (Das, 2021). Ahmad et al. (2018) in this research study accepted to encourage
the causal relationship between accountants and intentional digital technologies.

Furthermore, to improve production quality and the organization's competitiveness, twenty-first
century, Nguyen et al. (2021) concluded that digital transformation processes empower managers to
seize opportunities and straight accounting-related challenges. Continued critical effects of
digitalization threats and challenges were observed in research. Othman and AL-Dweikat (2021)
examine accurate information that supports accounting data producers and customer satisfaction.
Thipwiwatpotjana (2021) concluded that the following elements contribute to the competence of digital
transformation management: growth plan, institutional context, and the viability of obtaining outside
assistance. The digital transformation system was dependent on digital procedures, digital mentality,
rising digital philosophy, and procurement digital awareness and ability. Phornlaphatrachakorn and
NaKalasindhu (2021), examined that digital accounting has a critical role in influencing accounting
information and the aptitude of financial reporting, making serious decisions more effective.

Saed (2020) thoughtfulness and necessity are two essential factors in the digital growth of accounting
expertise. Timchev (2020) analyzed accounting operations, with basic and functioning normally, of
businesses that continue to show contestation and digitization. Digitalization benefits the accounting
profession and the information process (Parlak, 2020). Thus, he advised professionals to hold this
process of change successfully. Lazarova's (2019) arithmetical transformation incorporates all levels of
organizations, including accounting, auditing, and finance, in addition to higher administrative levels.

Remane, G. et al. (2017). The traditional techniques involved the framework of a specific corporation
and the core of digital business models. Inventing from the blueprint serves as a tool for experimental
investigation and enhances the operating strategy's perceptivity. Blueback Global (2020), digitalization
serves as a business counselor in addition to the facility of contemporary technologies and the
development of innovative ideas. Farnell's (2019) corporate goals depend on the transformation process
of facilities for the future by delivering goods and services in response to market demands.

Digital Transformation Concept

The digital transformation technology is used to improve efficiency, standardize processes, and
enhance the decision-making policies of the association, incorporating developments in accounting and
management information, transitioning from traditional accounting to a modern digital system
(Andreassen, 2020; Basu 2022). This marks the decline of conventional accounting systems and the
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adoption of innovative procedures and outcomes, which encompass the accountant’s duties such as
reporting, analysis, and documentation. Digital transformation is a crucial responsibility of business
accountants focused on knowledge (Oncioiu et al., 2019). For better services and the future of the
accounting profession, accountants must modernize, provide education and training, and remain agile
in an ever-changing environment (Gulin et al., 2019). Beyond accuracy and financial accessibility, the
transformation facilitates collaboration within the accounting department, contributing to more
effective financial management. Digital transformation requires commitment and effort from all
organizational levels (Khanom, 2020). Additionally, Parlak (2020) emphasizes the importance of
having the right people to adapt to the digital transformation process and the right mindset and skills to
support redesign. Inexperienced businesses must compete and utilize survival skills when developing
new products.

The global market is dissolving and undergoing a digital revolution. These days, technical
developments have such an impact on the economy and society that they will change how businesses
operate throughout human lives. Rehm (2017) focuses on the digitalization transformation steps and
obstacles in economic institutions. This transformation includes the emergence of a broad digital
behemoth like Google, Amazon, Facebook, Apple, Samsung, and others, as well as healthy business
ethics through the new platform economy.

Research Methodology

A comprehensive investigation technique has been recommended to solve the problems of this research
study, examining its impact on accounting, symptom improvement knowledge, and the corporate
governance policy of digital transformation. Hughes (2006) explores general customs and finds that a
realistic or qualitative approach offers a more rational awareness. Despite the competition over using
humans as subjects in the natural sciences due to their evolution, social science research in this detail
requires a qualitative approach since it can provide believable correlations, causes, effects, and event
dynamics (Hughes, 2006). Employing an inductive technique in qualitative research necessitates a
qualitative case study approach for several reasons (Creswell, 2007).

The current research is a descriptive study. To appreciate the significance of accounting system
transformation today, the researcher employed various methods to examine the opportunities and
challenges associated with it. The narrative review approach developed in this work describes the
literature to gain a profound understanding of the innovative role of accounting and the potential faults
in disclosures during the modern period. As an external analyst, the researcher obtained information
from academic databases and the Internet, including literature reviews, websites, books, journals,
magazines, newspapers, research materials, case studies, reference materials, and various reports. The
researcher has developed a theory regarding the revolution in accounting over subsequent periods,
conducting a thorough review of several types of literature. Furthermore, the title is supported by
numerous studies that accurately describe how digital technology impacts accounting practices and
related concepts. An overview of accounting digital transformation is provided through a
methodological approach, which also offers experts and planners valuable insights into the Kathmandu
region.

This paper is structured to represent the initial value of the research. The primary goal of influencing
accounting reform has been evaluated and presented. Effectively, the study emphasizes urgent
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problems and opportunities for this change. The researcher has been fascinated by the digital
transformation in accounting within the rapidly evolving digital landscape, which is also shaping the
development of a growing economy like that of Nepal. The tectonic breakdown methodology is
employed to explore the study's core principles.

Results and Discussions

Accounting Transformation's Problems

Organizations are concerned about accounting reports, and how the drive to investigate new digital
technologies may significantly impact their operations system. Accounting has laid the fundamental
understanding of the transformation problem, possible incorporation (Aboagye-Otchere, F., et. al,,
2021). Moreover, previous research has developed special applications, challenges, and opportunities
accounting for big data, such as auditing, financial reporting, cost and management, showcasing its
diverse utility. Businesses will shift their personnel to automated transfer accounting systems to obtain
accurate estimates at reasonable costs (Sun, H., 2023). Typically, technology innovation is viewed as
rewarding, but it also presents accounting firms with several serious challenges. Big data is being
integrated into conventional accounting practices, setting the stage for further exploration and
innovation in this evolving technological infrastructure (Cheng, X. et al, 2021).

Application Tools and Technological Incorporation

There are several applications in accounting, including auditing, fraud detection, misappropriation of
assets, and financial analysis. The accounting profession faces significant challenges due to rapid
developments in digital technology, such as blockchain and artificial intelligence. Accountants require
revisions to these technologies to improve accuracy and decision-making (Qasim, A., & Kharbat, F. F.,
2020). These technologies require a significant investment in the development of skills. Due to
technological incompetence, many accounting professionals may equally resist this change. According
to researcher Eller (2020), the lack of support for knowledge among financial managers and clients is
the reason for the difficulties in digitalizing financial accounting procedures in small and medium-sized
businesses.

Cybersecurity Expectation

The increased use of technology and cloud-based accounting techniques raises the possibility of
cyberattacks. One of the biggest concerns is that unquestionable data protection laws are followed and
sensitive financial data is protected from breaches (Demirkan, S, et al, 2020). However, there are still
challenges to be addressed in conditions of standardization and regulation of tools and technologies.
Here are other tools and artificial intelligence that are becoming integral to the accounting profession
for cybersecurity. Big data continues to grow in accounting systems, training modern tools and
technology available to them.

Al and Automation
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Data analysis requires a unique skill set and expertise with automated accounting software to reduce
the manual labor required, which feasibly leads to fewer mistakes and more accurate results. Because
of their irrelevant knowledge and ignorance, accountants who lack technological skills end up
unemployed. The data analysis, data visualization, and machine learning (Murthy & Geerts, 2017).
This makes it extremely difficult for organizations to hire digital professionals.

Data Recovery and Cost of Technology

The accounting volume of transactions generated at this time is huge. For precise financial wellness,
constructive data retrieval is essential. To credible perceptivity, accountants must navigate vast
databases, prevent data leaks, and use decision assistance tools (Gleeson- White 2015). Mendacity,
mistakes, and crucial lapses can result from poor data management. A cost estimate is essential when
making decisions. Manual accounting tasks are lengthy but manageable, but with digital capabilities,
all tasks may be completed, and funding for state-of-the-art automated accounting software is costly
(Basu, 2022). In organizations, digitalization has a favorable impact on corporate spending.

Globalization

Growing globalization makes accounting procedures more problematic. Accounting trend development
of accountants are required to direct a diversity of laws, control pricing fluctuations, and understand
multiple financial situations in the modern world (Melnyk et al., 2020). For professionals used to
ethnic conventions, globalization might provide challenges due to its claims of extensive experience
and increased awareness of global marketplaces (Boolaky, 2018).

Safety of Digital Devices and Uncertainty

Although technology has improved accounting procedures, it has drawbacks, such as cyber fraud.
Because of the COVID-19 pandemic, the world has drastically changed from manual to digital work
using a variety of digital methodologies. Cybercriminals have seized the opportunity to profit from the
expanding digital landscape of accounting professionals (Aljazeeri & Al-Sartawi, 2023). Accounting
firms, therefore, always choose to protect sensitive financial information from intrusions and breaches.
Both people and businesses can fine-tune their operations. There must be cerebrum interference. Rehm
(2017) describes the steps digital transformation producers take to ensure the safety of the digital
device system. However, it is uncertain whether to develop Al to counter such a chance. Poor data can
lead to terrible outcomes and unfair decisions.

Administration and Employee of Sources

Implementing changes to accounting procedures requires positive repository management strategies.
The researcher's study of the difficulties of digital transformation in economic organization personnel
(Begum, 2019). Focusing on the employee, client, and stakeholder resistance to transposing can make
the transition process embarrassing. Managing human resources is a major challenge. The accounting
industry has shown detrimental digitization over the years, and to keep up with this complex
digitization, staff members need to be digitally savvy and understand the fundamentals of the fast-
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paced digital world (Gulin, 2019). Organizations should consider the difficulty of implementing
technological innovation.

Need for Advanced Technology for Accountants' Knowledge

The fundamental problem is the dynamic nature of accounting concepts and principles. Accounting
professionals need to be familiar with changes to laws like Generally Accepted Accounting Principles
(GAAP) and IFRS. Accounting firms, especially small ones, adhering to the most recent standards can
be demanding and require a continuous culture (Boolaky et al., 2018). It takes a lot of technical
infrastructure to develop Al technologies. It is difficult for many firms to attain and finance this level
of computing proficiency. Parlak (2020) explores the quality of human beings (accountants) adapting
to the digital transformation challenge. Although cloud computing has partially addressed issues, these
remain insufficient as robust data grows more complex in technology. Melnyk et al. (2020) stated that
the field of accounting is changing, and traditional accounting skills are no longer needed in the
modern age, so IT, data interpretation, and management methodology are all necessary for accountants.
Capitalizing heavily in education, and job progress is necessary to overcome this knowledge gap.

Accounting Transformation Opportunities

Modern technology has changed conventional accountants' outlook on life in light of globalization,
constant competition, and technical breakthroughs (Beathge-Kinsky, V., 2020). Potential changes in
the way finance and human resources are managed also affect the accounting sector, and new ideas for
innovative accountants are produced. Demiroz and Heupel (2017) conducted an important and the
advantages of the digital transformation of accounting and financial reports. Authorities' accounting is
given the chance to take on leadership roles through automation. The following are a few opportunities
for accounting firms:

Modernization and Expertise

Robotic Process Automation (RPA) Al reduces errors and allows accountants to focus on other
important tasks by reengineering repetitive and mundane accounting tasks. Lazarova (2019) conducted
a present accounting functions of all organizations, including the functional aspect of digitalization.
Accounting professionals may spend more time crunching data and thinking strategically when Al
integrates accounts, creates financial reports, and prepares invoices quickly.

Best Choices:

Decision-makers can create appropriate decisions with the use of cutting-edge reporting tools and
digital data retrieval. Oncioiu et al. (2019) examine the result of financial report quality using digital
accounting as the best way. The concepts of cloud-based accounting guarantee that decision-makers are
always equipped with up-to-date information by providing instant access to financial data from
anywhere. Strategic performance, financial planning, and elite rationing are made possible by having
access to the most recent financial data. Digitalization strengthens broad structures to promote
efficiency in financial decisions and increases the power of accounting work (Kohtaméki et al. 2020).
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Optimizing the Accounting System

Using digital tools to eliminate accounting errors, increase efficiency, decrease time spent on tedious
tasks, and advance financial data techniques is made possible by digitalization. Nguyen et al. (2021)
studied the improvement of a digital strategy, digitizing brochures, and accounting practice. The
difficulties faced by traditional accountants are overcome by digital accounting structures (Melnyk et
al., 2020).

Highest Priority for Accountants' Awareness

Accountants may play an increasingly important role in firms as everyday tasks are automated.
Accounting tasks become strategic allies in business operations instead of transportable hubs as a result
of this change. Sead (2020) defines accounting maturity, essentially the implementation of digital
transformation. How Accountants can drive organizational advancement and modernization by
fostering perspective planning, crisis management, and corporate expansion (Gleeson-White, 2015). In
the digital world, cyberattacks have sped up innovation since the coronavirus. Accounting firms
should comply with data safety principles and develop preventative measures to provide cybersecurity
services to their clients (Gulin et al., 2019).

Businesses are empowered with Adaptability and Moral Accounting

Modern accounting mechanisms of the business accounting practices have integrated different issues.
Several currencies, different languages, and different regulatory opportunities exist to expand their
operations worldwide. By addressing the complexities of international transactions, tax laws, and
disclosure requirements, cloud-based accounting explanations can speed up the smooth operation of
businesses abroad (Lehaman 2014; Carnegie et al. 2022). The accounting process is increasingly
including ethical considerations and resilience reporting (Francis, 1990; Schweiker, 1993). To evaluate
and disclose environmental, social, and governance (ESG) aspects, accountants can use cutting-edge
technologies. This encourages accountability and transparency, which helps businesses gain the trust
of stakeholders and instill irrefutable values in people (Carnegie et al., 2022).

Moving Up Accounting Procedures, Collaboration, and Communication

Financial accounting procedures are accelerated by advanced technology thanks to improved resources.
Digital introduction aids sectors in achieving their ameliorative sustainability, claims Mhlanga (2020).
Wu and Huang (2022) noted that digital finance might assist companies in setting up the benefits of
high-quality financial audit and competency. The accounting sector benefits from digitalization by
being able to provide real-time financial data and respond to clients immediately. Accounting software
facilitates secure data entry, efficient client engagement, and an understandable accounting system
(Carnegie et al., 2022). Businesses with advanced technology infrastructure give their accountants a
fantastic opportunity to save financial data in real-time. Using cloud computing and automation,
accountants may get the latest information on all financial metrics.
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Movements of Cash Flow and Process for Compensation

Artificial intelligence (AI) devices can speed up financial operations and make them more accurate by
combining data from multiple sources. Cash flow consolidation and collection are made simple by
devices. Customers can finance efficient invoice automation with the aid of Al-based invoices. The
accounting industry is undergoing an amazing transformation. Accounting codes that are relevant to
each invoice are acquired by Al

After all, there are a lot of opportunities and challenges associated with accounting's transformation in
this dynamic period. It is important to swing obstacles with foresight. The accounting profession can
effectively overcome these challenges and interpret the opportunities presented by this dynamic terrain
by integrating technological advancements, bolstering cybersecurity initiatives, adhering to ethical
standards, enhancing data processing, fostering ethics, bridging knowledge gaps, adjusting to
globalization, and effectively addressing transformation. Opportunities to improve accounting process
competency and expand accountants' roles as strategic partners in business growth and prosperity.

Accounting Transformation's Future

Contemporary digital accounting transformation trial and opportunities, skills have long been required
by society to bring innovation to the workplace. Organizations prepared for financial transaction-
related reports by implementing new technologies because they believe they will lose the competition.
If the accountants develop new ideas for their organization better, they must be indirectly
knowledgeable about technological advancements. The organization's contemporary prepared the new
design to the working staff's skill, as the technological development situation could have changed
significantly during the past few decades, including accounting technology software, and cyber
technologies. Strategic technologies such as artificial intelligence (Al), blockchain, automation, cloud
devices, etc., are used for data analysis (Akter, S, et al., 2020). Organizations can disclose their
financial reports through several effective methods, including communication and data analysis
(Andreassen, 2020). The benefits of digital transformation for firms can only be realized when
accounting professionals have technical competency in their systems. The future of accounting
transformation is undoubtedly bright because of its strong relationship to a nation's economic stability.

According to some, accountants will soon be replaced by digital technology. Digitalization is being
introduced to improve accountants' work, not to replace them (Demiroz & Heupel, 2017). Digital
technology is widespread and commands a multitude of accounting functions. It doesn't mean
accountants will be replaced. To effectively use technology, one must possess intellectual capacity.
Analysts and interpreters of data are accountants. In addition, accountants are superior at providing
consultations. Furthermore, Al and machine learning accomplish goals more effectively, releasing
accountants to handle other essential tasks like financial data analysis and consulting. Digitalization
will skillfully support accounting work in the future in innovative ways, but it won't replace
accountants.
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Recommendations

Constructing Flexibility

Professionals and companies in accounting need to be encouraged to embrace new technologies. This
technology can help with data recording, interpretation, and storage, as well as increase transaction
clarity and certainty. When implementing digital technology, consumers must be familiar with
technological instruments, claim (Moll & Yigitbasioglu, 2019). Accounting firms need to train their
staff to use technology convincingly.

Continuous Professional Development

A rapid evolution in accounting principles and technology necessitates ongoing cognitive development.
Accountants must stay current on the latest cybersecurity tactics and protocols to safeguard the
financial transactions of organizations. It helps accountants improve their knowledge and be aware of
the ever-changing landscape (Melnyk et al., 2020). Professional associations should offer regular
workshops, webinars, continuing education, awareness campaigns, (Aljazeeri, & Al-Sartawi, 2023).
Along with the successful adoption of digitalization, these also support the expansion of businesses.
Ulas (2019) asserted that the pursuit of digital technology improves the development of digitalization
for workable financial accounting systems and permits the execution of technology.

Strengthening the Regulatory Structure and Promoting Ethical Behavior

Technology advancements may be overshadowed by a sound and compliant regulatory environment.
To offset the benefits and drawbacks of digitalization, governments and regulatory agencies should
routinely review and simplify accounting principles Schweiker, 1993). This includes guidelines for
data security, confidentiality, and digital currency transactions (Lehman, 2014). Credibility and probity
are fostered in the accounting profession by a strong governance strategy (Khanom, 2020). In the face
of technological change, the importance of ethics in accounting methods cannot be disputed. An
increasing amount of technology tends to increase the risk of fraud. Professionals should emphasize
ethical training and develop formal procedures to avoid these issues. Promoting the development of
honesty and accountability will aid in restoring the credibility of the accounting profession (Carnegie et
al., 2022).

Developing Industry and Academic Collaboration:

It is necessary to encourage collaboration between educational institutions and the accounting industry.
Teachers should update their courses to reflect the most recent developments in technology and
industry etiquette. Collaborative activities such as internships, guest lectures, and collaborative
research projects can give students practical experience and strengthen their ability to meet industry
demands as recent graduates.

Developing the Capability for Strategic Data Analysis:

It is important to use data analytics to inform important choices. To have comprehensive insight and
make wise business judgments, accountants need to develop their data-crunching skills. Forecast
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models and data logs are examples of tools that may identify patterns, predict future performance, and
uncover areas for improvement (Basu, 2022). Metamorphosis requires both a learning approach and
participation in the analysis toolset.

Encouragement of Green Technology

Green issues ought to be integrated into accounting processes. Accounting firms should incorporate
green reporting into their accounts since stakeholders increasingly want clarity on ecological effects.
Establishing a foundation in environmental accounting can boost an organization's reputation and meet
regulations.

Supporting Small and Medium-Sized Businesses

Supporting Small and Medium-Sized Businesses: These businesses need the right kind of help to
revamp their accounting transformation, but they frequently face financial limitations when it comes to
embracing new ideas and activities. Value-driven methods, training programs, and consulting services
appropriate for SMEs should be offered by accounting associations and professional bodies. With this
support, SMEs may improve their accounting operations, comply with regulations, and effectively
compete in the market.

Developing a Learning Model and Culture

Employing qualified staff to emphasize customer values and relationships and to improve customer
experience is how organizations should develop their business models and learning cultures. A
forward-thinking approach and institutional framework are required to enhance accounting firms'
chances of experiencing a successful digital transition.

Developing Capabilities for Leadership:

Accounting businesses should cultivate leadership abilities such as recognizing employee diversity
inside the corporation, providing logical incentives and attentive leadership, and being able to engage
in positive messaging.

Building Cooperative Systems:

Building collaborative networks with outside organizations that are active in the accounting industry is
beneficial for organizational growth and emphasizes the necessity of digital transformation in the
modern world. These recommendations aim to tackle the difficulties and seize the chances presented
by the continuous change in the accounting field, proving that the field is still relevant, systematic, and
moral in the new millennium.
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Implications of The Study

The study's assumptions have significant implications for many parties involved in the accounting
industry. It highlights for educators the importance of updating curricula to incorporate data analysis
and innovative ideas, confirming that students are prepared for the accounting viewpoint of today. For
professionals, it emphasizes the value of ongoing professional development to adapt to technological
advancements and regulatory demands. Many factors affect the process implications of digital
transformation, including a lack of human resources (Mitrofanova et al., 2018) and a lack of budget
allocation to the program development, limiting their growth (Gupta, 2018). Additionally, the study
offers insight for policymakers, encouraging the development of auxiliary frameworks that facilitate
innovative accounting practices, while maintaining strong organizations are once more encouraged to
invest in cutting-edge technology and endeavor to improve the accuracy and efficacy of accounting
reports. Reham (2018), a lack of information security risk is a high obstacle use of technology. As
evidenced by the dynamic swapping in accounting, this study generally supports the need for a
coordinated approach to overcome obstacles and take advantage of opportunities.

Conclusion

The accounting field is undergoing constant change, which presents a variety of opportunities as well
as incredible obstacles, especially when using smart devices. As technology advances, digitalization
transforms long-standing accounting standards, major developments change, and updates occur.
Formulations with increased digital transformation, financial compliance, faithfulness, skill, and the
saving of functions' lucidity. Nevertheless, these accounting reports also highlight issues, including the
necessity of extensive training and acclimatization, unspoken job transitions, and serious cybersecurity
risks.

Accountants need to diversify the skills and knowledge of those in charge of accounting information,
challenges posed by the modern environment of the organization, in light of digital transformation also
expected to include non-monetary measures in their reporting structure due to the global push for
sustainability and corporate social responsibility. Academic programs and professional training must
be reevaluated in light of this shift to provide accountants with the necessary abilities to thrive in this
altered environment.

Manipulation chances are significant despite embarrassment. By embracing change, the accounting
profession may enhance its value in the financial context of the twenty-first century. Prescient
acclimation, lifelong learning, and using technology to increase the accuracy and integrity of
accounting data are important components. Not only is the transformation a task, but it is also a crucial
chance to reshape accounting's future.

Future Research

The accounting landscape is always changing, and new research is also being incorporated into other
fields. Further studies can examine the integration of digital technology into accounting systems in
greater detail, examining how these advancements can support accuracy, effectiveness, and
policymaking. Another promising area is the impact of blockchain on financial reporting and auditing

processes, which may revitalize transaction protection and equity. Additionally, the implications of
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international accounting standards and the difficulties in implementing them in many economic
contexts provide a rich field for investigation. The human element in accounting transformation can
also be recognized by research, particularly in the way accountants adapt to cutting-edge technologies
and the revolutionary credentials required. The development of a cheerful eidolon and a beacon for
assessing the transformation process into a digital accounting business should be the goal of future
research to easily organize organizations to fulfill quality qualifications.

Lastly, a thorough examination is required to ensure that the ethical considerations and legislative
framework around strategic technologies in accounting align with professional propositions and social
relevance. These fields represent exciting opportunities for academics to support the accounting
profession's unrestricted growth.

Reference:

Aboagye-Otchere, F., Agyenim-Boateng, C., Enusah, A., & Aryee, T. E. (2021). A Review of Big Data
Research in Accounting. Intelligent Systems in Accounting, Finance and Management, 28(4),
268-283. doi:10.1002/isaf.. 1504.

Adhikari, S. N., & Molla, N. (2024). Navigating the Digital Shift: Exploring the Impact of Technology
on Management Practices in Small and Medium Enterprises (SMEs) in Nepal. Nepalese
Journal of Management and Technology, 2(2), 91-109. DOI:
https://doi.org/10.3126/njmt.v2i2.68730

Akter, S., Michael, K., Uddin, M. R., McCarthy, G., & Rahman, M. (2020). Transforming business
using digital innovations: The application of Al, Blockchain, cloud, and data analytics. Annals
of Operations Research, 1-33. https://doi.org/10.1007/s10479-20-03620-w

Aljazeeri, B., & Al-Sartawi, A. (2023). Accountancy profession in the age of the digital transformation.
In Artificial Intelligence, Internet of Things, and Society 5.0 (pp. 195-209). Cham: Springer
Nature Switzerland. https://doi.org/10.1007/978-3-031-43300-9 17

Al Shanti, A. M., & Elessa, M. S. (2022). The impact of digital transformation on blockchain
technology applications in banks to improve accounting information quality and corporate

governance effectiveness. Cogent Economics & Finance, 11(1).
https://doi.org/10.1080/23322039.2022.2161773

Andreassen, R. I. (2020). Digital technology and changing roles: A management accountant’s dream or
nightmare? Journal of Management Control, 31(3), 209-238. https://doi.org/10.1007/s00187-
020-00303-2

Basu, P. (2022). Digital Transformation with Digital Assets-Tokenisation and Management by
Technology-Driven Processes. The Management Accountant Journal, 57(6), 86-93.

Beathge-Kinsky, V. (2020). Digitized industrial work: requirements, opportunities, and problems of
competence development. Frontiers in Sociology, 5(33), 1-13.
https://doi.org/10.3389/fs0¢.2020.00033

Begum, D. (2019). Digital Transformation of Accounting in India, Emperor International Journal of
Finance and Management Research, 5(10), 6-12.

Bellucci M., Cesa Bianchi, D., & Manetti G. (2022). Blockchain in accounting practice and research:
Systematic literature review. Meditari Accountancy Research, 30(7), 121-146.
https://doi.org/10.1108/medar-10-2021-1477

Blueback Global. (2020). Accounting trends every business should follow in 2020.
https://bluebackglobal.com/ten-accounting-trends-every-business-should-follow-2019

31


https://doi.org/10.1080/23322039.2022.2161773
https://doi.org/10.1007/s00187-020-00303-2
https://doi.org/10.1007/s00187-020-00303-2
https://doi.org/10.1108/medar-10-2021-1477
https://bluebackglobal.com/ten-accounting-trends-every-business-should-follow-2019

Interdisciplinary Journal of Management and Social Sciences (IJMSS)
Vol. 6, No. 2, July 2025. Pages: 18-34
ISSN: 2738-9758 (Print), ISSN: 2738-9766 (Online)
DOI: 10.3126/ijmss.v6i2.88489

Boolaky, P. K., Omoteso, K., Ibrahim, M. U., & Adelopo, 1. (2018). The development of accounting
practices and the adoption of IFRS in selected MENA countries. Journal of Accounting in
Emerging Economies, 8(3), 327-351. https://doi.org/10.1108/JAEE-07-2015-0052

Bonson, E. and Bednérova, M. (2019), “Blockchain and its implications for accounting and auditing”,
Meditari Accountancy Research, Vol. 27 No. 5, pp. 725-740. https://doi.org/10.1108/medar-
11-2018-0406

Carnegie, G. D., Ferri, P., Parker, L. D., Sidaway, S. 1., & Tsahuridu, E. E. (2022). Accounting as
technical, social and moral practice: the monetary valuation of public cultural, heritage and
scientific collections in financial reports. Australian Accounting Review, 32(4), 460-472.
https://doi.org/10.1111/auar.12371

Cheng, X,, Liu, S., Sun, X,, Wang, Z., Zhou, H., Shao, Y., & Shen, H. (2021). Combating emerging
financial risks in the big data era: A perspective review. Fundamental Research, 1(5),
595-606.d0i:10.1016/j.fmre.2021.08.017.

Creswell, J. W., Hanson, W. E., Clark, V. L., & Morales, A. (2007). Qualitative Research Designs:
Selection and Implementation. The Counseling Psychologist, 35(2), 236-264.
https://doi.org/10.1177/0011000006287390

Das P.K. (2025) Accounting Transformation in the Ongoing Era-Challenges and Opportunities, British

Journal of Multidisciplinary and Advanced Studies, 6(1),27-43
https://doi.org/10.37745/bjmas.2022.04215

Das, Kumar Barun (2021): The Impact of information technology on accounting systems, elementary
education online. 20(6), 3336-3351. https://ilkogretim
online.org/index.php/pub/article/view/4716

Demirkan, S., Demirkan, 1., & McKee, A. (2020). Blockchain technology in the future of business,
cybersecurity, and accounting. Journal of Management Analytics, 7(2), 189-208.
doi:10.1080/23270012.2020.1731721.

Eller, R., Alford, P., Kallmiinzer, A., & Peters, M. (2020). Antecedents, consequences, and challenges
of small and medium-sized enterprise digitalization. Journal of Business Research, 112, 119-
127. https://doi.org/10.1016/j.jbusres.2020.03.004

Farnell, W. (2019). Opportunities for accounting firms in a digital world. Accounting influencers.
https://feeds.captivate.fm/accountinginfluencers/ episode 56- 26th June 2019.

Francis, J. R. (1990). After virtue? Accounting as a moral and discursive practice. Accounting,
Auditing & Accountability Journal, 3(3), 0-0. https://doi.org/10.1108/09513579010142436

Friedman, T. L. (2005). The world is flat: A brief history of the twenty-first century. Macmillan.
http://www.cceia.org/resources/transcripts/5134.html/:pf printable

Gleeson-White, J. (2015). Six capitals, or can accountants save the planet?: Rethinking capitalism for
the twenty-first century. WW Norton & Company.

Gulin, D., Hladika, M., & Valenta, 1. (2019). Digitalization and the Challenges for the Accounting
Profession. ENTRENOVA-ENTerprise REsearch InNOVAtion, 5(1), 428-437.

Khanom, T. (2020). The accountancy profession in the age of digital transformation: challenges and
opportunities. International Journal of Creative Research Thoughts (IJCRT), 8(2), 1525-1533.

Lehman, G. (2014). Moral will, accounting and the phronemos. Critical Perspectives on Accounting,
25(3), 210-216. https://doi.org/10.1016/j.cpa.2013.10.004

Liu, J., Zhang, H., & Zhen, L. (2023). Blockchain technology in maritime supply chains: applications,
architecture and challenges. International Journal of Production Research, 61(11), 3547-3563.
https://doi.org/10.1080/00207543.2021.1930239

Lombardi, R. and Secundo, G. (2020), “The digital transformation of corporate reporting — a
systematic literature review and avenues for future research”, Meditari Accountancy Research,
Vol. 29 No. 5, pp. 1179-1208. https://doi.org/10.1108/MEDAR-04-2020-0870

32



https://doi.org/10.1108/medar-11-2018-0406
https://doi.org/10.1108/medar-11-2018-0406
https://doi.org/10.1111/auar.12371
https://doi.org/10.37745/bjmas.2022.04215
https://ilkogretim/
https://feeds.captivate.fm/accountinginfluencers/
https://doi.org/10.1108/09513579010142436
https://doi.org/10.1016/j.cpa.2013.10.004

Interdisciplinary Journal of Management and Social Sciences (IJMSS)
Vol. 6, No. 2, July 2025. Pages: 18-34
ISSN: 2738-9758 (Print), ISSN: 2738-9766 (Online)
DOI: 10.3126/ijmss.v6i2.88489

Mancini, D., Lombardi, R. and Tavana, M. (2021), “Four research pathways for understanding the role
of smart technologies in accounting”, Meditari Accountancy Research, Vol. 29 No. 5, pp.
1041-1062. https://doi.org/10.1108/MEDAR-03-2021-1258

McComb, J. M., & Smalt, S. W. (2018). The rise of blockchain technology and its potential for
improving the quality of accounting information. Journal of Finance and Accountancy, 23(1).

Melnyk, N., Trachova, D. Y., Kolesnikova, O., Demchuk, O., & Golub, N. (2020). Accounting trends
in the modern world. Independent Journal of Management & Production, 11(9), 2403-2416.
Doi: 10.14807

Mhlanga, D. (2020). Industry 4.0 in finance: the impact of artificial intelligence (Al) on digital
financial inclusion. International Journal of Financial Studies, 8(3), 45.
https://www.mdpi.com/782264

Mitrofanova, E. A., Konovalova, V. G., & Mitrofanova, A. E. (2018). Opportunities, problems, and
limitations of digital transformation of HR management. In the European Proceedings of
Social & Behavioral Sciences EP SBS, 1717-17217.
https://dx.doi.org/10.15405/epsbs.2019.03.174

Moll, J. & Yigitbasioglu, O. (2019). The role of Internet-related technologies in shaping the work of
accountants: New directions for accounting research. The British Accounting Review, 51(6),
100833. https://www.sciencedirect.com/science/article/pii/S0890838919300459

Murthy, U. S., & Geerts, G. L. (2017). A REA ontology-based model for mapping big data to accounting
information systems elements. Journal of Information Systems, 31(3), 45-61.
doi:10.2308/isys-51803.

Nguyen, M. T., Nguyen, Q. H., & Nguyen, T. H. (2021). Digital transformation in the business: a
solution for developing cash accounting information systems and digitizing documents.
Science and Technology Development Journal, 24(2), 1975-1987.
https://doi.org/10.32508/std].v24i2.2526

Oncioriu, I, Bilcan, F. R, Stoica, D. A, & Stanciu, A. (2019). Digital Transformation of Managerial
Accounting- Trends in the New Economic Environment. EIRP Proceedings, 14(1), 266-274

Othman, O. H. O., & AL-Dweikat, M. F. S. (2021). The impact of digital transformation risk
management on the credibility of accounting information in Jordanian commercial banks.
Psychology and Education Journal, 58(2), 3893-3904.
https://doi.org/10.17762/pae.v5812.2654

Parlak, N (2020). Change of the Accounting profession in the age of digital transformation. In
Academic studies in Social sciences

Qasim, A., & Kharbat, F. F. (2020). Blockchain technology, business data analytics, and artificial
intelligence: Use in the accounting profession and ideas for inclusion into the accounting
curriculum. Journal of Emerging Technologies in Accounting, 17(1), 107-117.
doi:10.2308/jeta-52649.

Rehm, S. V. (2017). Accounting Information Systems and how to prepare for Digital Transformation.
In The Routledge Companion to Accounting Information Systems, 69-80.
https://doi.org/10.1016/jbushor.2020.07.005

Remane, G., Hanelt, A., Nickerson, R. C., & Kolbe, L.M. (2017). Discovering digital business models
in  traditional  industries. = Journal of  Business  Strategy, 38(2), 41-51.
https://doi.org/10.1108/JBS-10-2016-0127

Rodney, Vaz, F. (2021). The impact and challenges of artificial intelligence in the future of finance and
accounting. International Journal of Advanced Research in Commerce, Management & Social
Science, 4(1), 180-184.

Ryan, M. (2022). War transformed: The future of twenty-first-century great power competition and
conflict. Naval Institute Press.

33


https://www.sciencedirect.com/science/article/pii/S0890838919300459
https://doi.org/10.32508/stdj.v24i2.2526

Interdisciplinary Journal of Management and Social Sciences (IJMSS)
Vol. 6, No. 2, July 2025. Pages: 18-34
ISSN: 2738-9758 (Print), ISSN: 2738-9766 (Online)
DOI: 10.3126/ijmss.v6i2.88489

Saed, K. A. M. (2020). Assessment of the impact made by the digital transformation of the accounting
system on the decision-making system of the enterprise. Evropsky Casopis Ekonomiky A
Managementu, 5(6), 122—129. https://doi.org/10.46340/eujem.2020.6.2.15

Schmitz, J. and Leoni, G. (2019), “Accounting and auditing at the time of blockchain technology: a
research agenda”, Australian Accounting Review, Vol. 29 No. 2, pp. 335-342.

Schweiker, W. (1993). Accounting for ourselves: accounting practice and the discourse of ethics.
Accounting, organizations and Society, 18(2-3), 231-252. https://doi.org/10.1016/0361-3682
(93)90035-5

Singh, H., Jain, G., Munjal, A., & Rakesh, S. (2019). Blockchain technology in corporate governance:
Disrupting  chain  reaction or not? Corporate Governance, 20(1), 67-86.
https://doi.org/10.1108/CG-07-2018-0261

Sun, H. (2023). Construction of the integration path of management accounting and financial
accounting based on big data analysis. Optik, 272, 170321.
doi:10.1016/j.ijle0.2022.170321.

Sun, R. T., Garimella, A., Han, W., Chang, H. L., & Shaw, M. J. (2020). Transformation of the
transaction cost and the agency cost in an organization and the applicability of blockchain—a
case study of peer-to-peer insurance. Frontiers in  Blockchain, 3, 24.
https://doi.org/10.3389/fbloc.2020.00024

Thipwiwatpotjana, S. (2021). Digital transformation of accounting firms: The perspective of
employees from quality accounting firms in Thailand. Human Behavior, Development, and
Society, Conference Proceedings, 22(1), 53—62.

Ulas, D. (2019). Digital transformation process and SMEs. Procedia Computer Science, 158, 662-671.
https://doi.org/10.1016/j.procs.2019.09.101
https://www.sciencedirect.com/science/article/pii/S1877050919312712

Wu, Y., & Huang, S. (2022). The effects of digital finance and financial constraint on financial
performance: Firm-Level evidence from China's new energy enterprises. Energy Economics,
112, 106158. https://www.sciencedirect.com/science/article/pii/S0140988322003127

34


https://doi.org/10.1016/0361-3682
https://doi.org/10.1108/CG-07-2018-0261
https://doi.org/10.1016/j.procs.2019.09.101
https://www.sciencedirect.com/science/article/pii/S0140988322003127

